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Yy . .
Mild Recovery W Wilshire

Recession of 2008-09 most severe since World War Il

Recovery has been mild, particularly relative to the
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Yy . .
Deleveraging Cycle W Wilshire

The next 4 slides compare certain economic factors throughout the current
recovery (in blue) versus the average cycle during the last 50 years (in gray).
The red dotted lines provide a sense of the historical range of outcomes.

Fall in real GDP has been much larger with a slower recovery
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Re-establishing the Housing Market W Wilshire
Dramatic increase in U.S. Housing
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Inflation Accommodating...so far W Wilshire

Headline inflation for 2011 = 3.0%

Everyday costs — food and energy — have been more
problematic

High inflation can produce a headwind for consumers and
slow the recovery

Prices on Select Goods (through Feb-2012)
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Waiting on Consumer Spending W Wilshire
* Consumer spending comprises 70% of GDP

* Growth slowed in 2011
— Real GDP Growth of 1.6% versus 3.1% in 2010

— Moderate consumer spending, but positive
Contribution to Real GDP Growth - 2011
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Employment Constraints W Wilshire
H |gh unemployment Employment and Labor Force
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Deleveraging Cycle W Wilshire

Unemp|0yment has been Unemployment Rate (inverted)
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Debt Constraints W Wilshire
Consumers aga|n W||I|ng to ) Growth of Consumer Credit
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Drop in Savings W Wilshire
GrOWth |n personal Income versus Spending
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Deleveraging Cycle
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W Wilshire

After a typical recession, debt-
financed spending supports a
recovery
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Deleveraging Cycle W Wilshire
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Storm Clouds on the Horizon W Wilshire

Provisions of current tax law, including 2%-point cut in payroll
tax, will expire

Extended unemployment benefits also set to expire

Deficit reduction committee’s sequestration cuts equal $1.2
tril

“Resulting fiscal contraction
— consisting of both tax “The Congressional Budget
increases and spending cuts Office predicts...(a federal
— would be in the revenue) increase of
neighborhood of 3.5% of S512bn...equivalent to 2.9
gross domestic product.” per cent of GDP”

- Alan Blinder, Clinton - Martin Feldstein, Chairmen

Appointee to the Federal of Council of Economic
Reserve’s Board of Advisors under Reagan

Governors
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CalPERS Investments are Expected to = oy
Provide Return W Wilshire
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Asset and Risk Allocation
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‘W Wilshire

-

Target Asset Allocation

0.0%
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Actual Asset Allocation
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Drivers of Expected Tracking Error
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W Wilshire

Contribution to Total Risk - Target Allocation

0.12% 0.32%

5.44%

4.20%

B Growth
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M Inflation

Contribution to Total Risk - Target Allocation

0.09%_0.24%

3.59%

B Growth
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* This tracking error forecast is based on asset allocation variance only.
* Other sources of tracking error (structural within asset classes,
manager/program specific source of tracking error, covariance) are not
considered here.
Forecasts using Wilshire’s 2012 Asset Class Assumptions. 16
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Total Fund — Performance W Wilshire

Five-Year Ratios
Market
Value Qtr 1lYear 3Year 5Year 10Year VaR™ Sharpe” Info"
TOTAL FUND $225.0bil| 29% 11% 83% 04% 51% $26.8bil -0.1 -0.7
Total Fund Policy Benchmark 19% 09% 106% 26% 59% 0.1 0.0
Actuarial Rate 1.9% 7.8% 7.8% 7.8% 7.8%
TUCS Public Fund Median 53% 1.0% 104% 2.2% 5.4%
Wilshire Large Fund Universe Median 4.3% 1.1% 10.4% 1.9% 5.5%
GROWTH 140.5 40% -3.7% 116% -05% 4.7% $27.9bil -0.1 -0.4
Growth Policy Benchmark 3 1.7% 59% 12.0% 0.5% 5.0% -0.1 0.0
PUBLIC EQUITY 108.4 7.2% -8.0% 129% -1.8% 4.0% $20.5bil -0.2 -0.6
Public Equity Policy Benchmark 4 7.2% -8.1% 132% -1.0% 4.4% -0.1 0.0
TUCS Equity Median 94%  -37% 142% -0.8% 4.4%
PRIVATE EQUITY 32.1 -56% 124% 87% 82%  89% $10.2bil 0.6 -0.1
Private Equity Policy Benchmark ° -16.3%  1.4% 9.4% 9.3% 7.0% 0.6 0.0
INCOME 404 1.7% 124% 136% 88%  81% $5.2bil 11 0.1
Income Policy Benchmark 6 19% 13.9% 9.8% 8.5% 7.6% 11 0.0
TUCS Fixed Income Median 1.9% 72%  10.7%  6.5% 6.5%
REAL ASSETS ' 21.8 02% 99% -158% -115% 2.6% $2.5bil -0.8 -1.2
Real Assets Policy Benchmark ° 3.0% 144% 0.9% 5.1% 9.7% 0.5 0.0
INFLATION 7.2 45% 84% 106% --% --% $0.6 bil N/A N/A
Inflation Policy Benchmark ° 4.2% 7.4% 8.9% --% --% N/A N/A
LIQUIDITY 9.2 0.6%  3.9% 1.6% 2.5% 2.6% $0.4bil  N/A N/A
Liquidity Policy Benchmark *° 0.7% 4.3% 1.7% 2.6% 2.5% N/A N/A
ABSOLUTE RETURN STRATEGIES ™ 5.2 -11%  -23%  6.2% 1.1% --% -0.1 -0.9
Absolute Return Strategies Policy Benchmark ™ 1.3% 5.6% 5.8% 7.7% --% 6.4 0.0
CURRENCY + ASSET ALLOCATION TRANSITION 0.6 --% --% --% --% --% 17
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Total Fund — Rolling Excess Returns W Wilshire

CalPERS - Total Fund
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Total Fund Policy Benchmark
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Total Fund — Rolling Tracking Error W Wilshire

CalPERS - Total Fund
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Total Fund Policy Benchmark
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Total Fund — Universe Comparison
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W Wilshire

5th Percentile
25th Percentile
Median

75th Percentile
05th Percentile

T Total Plan - Composites
O S&P 500
A Barclays Govt/Credit

GOF returns are used in universe comparison.
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Total Returns of Public Funds > $10 Billion
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5.13 -3.48 -1.66 2.65 7.71 11.75 0.64 218 489 6.01
4.28 433 -2.02 113 6.83 10.37 0.00 1.86 457 5.52
377 -4.08 -3.65 031 6.44 9.61 -0.71 124 4.00 5.28
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Risk and Return — Universe Analysis W Wilshire

California Public Employees Retirement System
Risk vs Total Returns of Public Funds > $10 Billion

3 Years Ending December 31, 2011
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Risk and Return — Universe Analysis
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W Wilshire

Apnualized Rate of Retun

California Public Employees Retirement System
Risk vs Total Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011
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Asset Allocation Ranking — Universe —
Analysis W Wilshire

Asset Allocation Ranking of Public Funds > $10 Billion
100%
90%
80%
70%
60%
50%
40%
30%
20%
10%
0%
US Equity Int'l Equity Global Fixed Liquidity/Cash Real Estate Alternative
CalPERS US Equity Int'l Equity Global Fixed Liquidity/Cash Real Estate Alternative
Weight%(Rank)  23.44% (81) 24.99% (16) 17.94% (99) 3.22% (37) 8.37% (22) 16.61% (28)
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U.S. Capital Markets: Equity W Wilshire

Wilshire 5000 Sector Weight & Return (%)

December 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr Info. Tech.  18.2%
Wilshire 5000 12.0 1.0 1.0 14.9 0.1 3.8 Financials  15.4% | 1465
Wilshire U.S. Large Cap 11.7 1.6 1.6 14.2 0.0 3.4 Energy 11.8% 1869
Wilshire U.S. Small Cap 14.9 -3.4 -3.4 20.9 2.3 7.3 Healthcare  11.7%
Wilshire U.S. Large Growth 10.7 -0.7 -0.7 16.1 1.6 2.6 Cnsmr Disor.  11.2% ;
Wilshire U.S. Large Value 12.7 3.7 3.7 12.3 -1.8 4.0 Industrials  10.8% N 1720
Wilshire U.S. Small Growth 13.6 -1.6 -1.6 23.6 3.7 6.7 Cremr Stpls 10.3%
Wilshire U.S. Small Value 16.1 -5.3 -5.3 18.1 0.9 7.8 — o
Wilshire REIT Index 15.4 9.2 9.2 21.8 -2.0 10.2 Materials 5.0%
MSCI USA Minimum Volatility Index 10.4 12.0 12.0 14.4 2.5 4.0 retecom p
FTSE RAFI U.S. 1000 Index 12.4 0.1 0.1 19.5 1.1 n.a.
Wilshire 5000
®QTD ®YTD
Large Cap vs. Small Cap Growth vs. Value
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Data sources: Wilshire Compass, Wilshire Atlas
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Non-U.S. Capital Markets W Wilshire

December 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
MSCI ACWI ex-US ($9) 3.8 -13.3 -13.3 11.2 -2.5 6.8
MSCI EAFE ($g) 3.4 -11.7 -11.7 8.2 4.3 5.1
MSCI Emerging Markets ($g) 4.5 -18.2 -18.2 20.4 2.7 14.2
MSCI Frontier Markets ($g) -1.9 -18.4 -18.4 5.3 -5.3 n.a.
MSCI EAFE Minimum Volatility ldx 1.7 -0.3 -0.3 8.4 0.5 9.8
FTSE RAFI Developed ex-US Index 2.8 -14.3 -14.3 9.9 -3.2 n.a.
JPM Non US Global Bond -0.2 5.9 5.9 55 7.8 8.6
JPM Non US Global Bond Hedged 0.8 6.0 6.0 3.9 4.9 4.7
JPM EMBI Global 5.1 8.5 8.5 15.9 8.1 11.0
Euro vs. Dollar -3.2 -3.2 -3.2 -2.3 -0.4 3.8
Yen vs. Dollar 0.2 5.4 5.4 5.6 9.1 5.5
Pound vs. Dollar -0.2 -0.7 -0.7 2.6 4.5 0.6
MSCI EAFE: Largest Countries and Return MSCI EM: Largest Countries and Return

Einr:;?jc:)m 23.3% China 17.8%

Japan 21.6% ig;‘;g 15.0%

France 9.1% Brazil 14.9%

Switzerland 8.6% Taiwan 10.9%_‘

Australia 8.6% i?rlijéz 7.9%

Germany 7.9% Russia 6.3%

MSCI EAFE mrskcé Emrg

= Qtr ®YTD = Qtr ®YTD

Data sources: Wilshire Compass, MSCI Barra
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Returns by Quality Segment W Wilshire

Of the stocks included in the exhibit, A+ and A rated companies represent 5%
of the universe by count and 25-30% of the total market value in each quarter

Return by S&P Quality Rating

20.00

15.00 -

10.00 -

(5.00) -

(10.00) -

Total Return (%)

(15.00) -

(20.00) -

(25.00)
1Q 11 2Q 11 3Q 11 4Q 11 2011

EA+ BEA mA- EB+ BB mB- iC/D

Data sources: Wilshire Atlas
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Growth: = —y
Public Equity — Performance W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1 Year 3 Year 5 Year 10 Year VaR*”* Ratio”®  Ratio*

PUBLIC EQUITY ® 108.4 7.2% -8.0% 12.9% -1.8% 4.0%  $205bil  -0.2 -0.6
Public Equity Policy Benchmark *° 7.2% -8.1% 13.2% -1.0% 4.4% -0.1 0.0
Value Added 0.0% 0.1% -0.3% -0.8% -0.4%

US Equity Composite (ex ARS) 50.8 12.1% 0.1% 15.0% 0.0% 3.5% -0.1 -0.2
Custom US Equity Benchmark 1 11.8% 0.3% 14.6% 0.1% 3.5% -0.1 0.0
Value Added 0.3% -0.2% 0.4% -0.1% 0.0%

Total Int'l Equity (ex ARS) 56.0 3.3% -14.2% 11.4% -2.8% 6.4% -0.2 0.3
Custom Int'l Equity Benchmark *° 3.4% -13.4% 9.7% -3.2% 6.1% -0.2 0.0
Value Added -0.1% -0.8% 1.7% 0.4% 0.3%

Global Equity Equitization 1.6 7.7% -4.8% -.-% --% -.-%

Custom Benchmark *° 7.2% -8.1% --% --% --%
Value Added 0.5% 3.3% --% --% --%
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Growth: - i s
Public Equity — Rolling Excess Returns W Wilshire

CalPERS - Public Equity (SX2JA1)
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Global Equity Benchmark
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Growth: = T
Public Equity — Rolling Tracking Error W Wilshire

CalPERS - Public Equity (SX2JA1)
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Global Equity Benchmark
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Growth:
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Public Equity — Universe Comparison

W Wilshire

5th Percentile
25th Percentile
Median

75th Percentile
05th Percentile

T Total Plan - Composites
O S&P 500
¢ MSCIEAFE (Net)

California Public Employees Retirement

Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

25%
20%
15% Foo
="
10% __D___
e
5% =====
> R .
0% O
______ ° [ =]
-5% d d = s
______ T
0% peeeed] pEemes ©
— 5 ©
-15%
<
-20%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
10.56 -7.02 -6.59 -1.28 12.22 19.69 -1.03 0.61 4.01 5.35
0.48 -8.82 -8.45 -2.06 7.04 15.74 -2.61 -0.79 3.20 496
891 -10.10 -0.61 -5.17 548 14.14 -3.37 -1.07 3.06 440
728 -11.06 -10.62 -6.52 372 12.95 -3.89 -1.55 287 418
6.23 -12.38 -11.91 -7.64 334 11.58 511 -2.74 1.46 1.88
722(78) -12.30(92) -11.99(99) -7.01(99) 297(05) 12.92(79) -440(79) -1.80(84) 2.59 (87) 4.00 (75)
1181 (1) -3.60 (1) -3.59 (1) 212 (1) 839 (9) 1410(30) -164 (5 -0.24 (5) 2.64 (87) 292 (83)
3.33(99) -16.30(100) -15.00 (100) -12.14 (100) -2.70 (100) 7.65 (100) -8.32 (100) -4.72(100) 1.71 (93) 4.67 (31)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison.
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Growth — Public Equity — Risk and Return W Wilshire

California Public Employees Retirement System
Risk vs Total Equity Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011

Median Risk
More Return, Less Risk More Return, More Risk
1.00
E 0.00 P
- e
3 . 0
i T = :
- Median Return e s | L g
£ -1.00 S e G . .
x = ————
° e, ™ — .
g Sl :
g -2.00 T — =
———— e
. ——
-3.00 e
400 Less Return, Less Risk Less Return, More Risk
; + -
20 21 22 23 24 25 26 27 28
Rizk (Historical Standard Deviation of Retum)
Alpha; 6.54
Beta: -0.34
R-Squared: 0.26
Risk Value Risk Rank Return Value Return Rank
Total Plan - Composites 2357 15 -1.80 24
O s&P 500 20.61 o -0.24 5
® MSCIEAFE 2482 10 426 o0

Median 2273 114
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Growth: = iy
US Equity — Rolling Excess Returns W Wilshire

CalPERS - Domestic Equity
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Domestic EQ Benchmark
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Growth: = i o
US Equity — Rolling Tracking Error W Wilshire

CalPERS - Domestic Equity
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Domestic EQ Benchmark
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Growth: == i o
US Equity — Universe Comparison W Wilshire

California Public Employees Retirement

US Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

15% — T

we o k===

0% T_._ | hr—ma-

-504, __D _ ___D]_

-10%

1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years

Sth Percentile 12.98 276 042 757 19.94 23.97 3.00 3.20 531 430
25th Percentile 1231 507 4350 105 10.66 16.54 044 0.65 3.68 417
Median 1142 541 535 0.62 3.94 15.67 -1.25 -0.08 3.03 301
75th Percentile 10.00 6.92 -6.69 -0.93 7.86 14.80 -1.70 -0.45 2.64 270
05th Percentile 752 840 -8.02 426 5.15 12.95 -7.10 4.55 1.12 1.87

T Total Plan - Composites 1200 (31) -583(53) -5.00 (64) 0.15(53) 8.64 (54) 1510(62) -142(60) 0.01(35) 292 (56) 3.55 (58)

0 S&P 500 1181 (37) -3.60 (9) -350(18) 212 (21) 830 (62) 14.10(87) -1.64 (70) -0.24 (65) 2.64 (75) 2.92 (66)

B Wilshire 5000 1202(31) -482(21) -490(35) 0098 (46) 877 (54) 14.93(66) -120(45) 0.12 (35 3.11 (43) 3.80 (50)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison. 34



Growth — US Equity — Risk and Return
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W Wilshire

g 8

8

Apnualized Rate of Retun

g 8

g

g

g

California Public Employees Retirement System
Risk vs US Equity Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011

8

Median Risk
More Return, Less Risk More Return, More Risk
- -
" L]
l| -
Median Return
| B C
]I_: e S ey -
L -
Less Return, Less Risk Less Return, More Risk
- T . T
18 19 20 21 2 23 24 25 26 7
Rigk (Historical Standard Deviation of Retum)
Alpha: -0.64
Beta: 0.02
R-Squared: 0
Risk Value Risk Rank Return Value Return Rank
Total Plan - Composites 21.59 62 0.01 33
O s&P 500 20.61 80 -0.24 38
B Wilshire 5000 2125 24 0.12 33
Median 2182 012
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Growth: r— i o
International Equity — Rolling Excess Returns W Wilshire

CalPERS - International Equity
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - International EQ Benchmark
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Growth: r— s
International Equity — Rolling Tracking Error W Wilshire

CalPERS - International Equity
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - International EQ Benchmark
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Growth: = T =
International Equity — Universe Comparison W Wilshire

California Public Employees Retirement

International Equity Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

T ?— == +
%

-5%

-10% -

-15% | o | F——

=& =
0% H

-25%

1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years

Sth Percentile 5.01 1521 1298 915 1.80 16.21 -5.04 -0.99 5.40 8.45
25th Percentile 3.07 1622 1526 1251 056 12.20 570 -1.60 482 7.79
Median 3.63 -16.99 -16.32 -13.15 145 11.59 6.55 2.46 4.06 732
75th Percentile 3.38 -1745 -16.82 -14.03 -1.76 10.97 -6.80 -3.01 3.53 6.50
05th Percentile 0.80 -10.12 2020 -17.64 497 741 -8.95 5.10 2.02 487

T Total Plan - Composites 335 (81) -1743(71) -16.78 (67) -14.17(75) -133 (45) 11.44(55) -6.75 (60) -2.76 (70) 3.72 (68)

& MSCIEAFE (Net) 3.33 (81) -16.30(28) -15.00(15) -12.14(18) -2.70(89)  7.65(94) -8.32 (93) -4.72(03) 171 (99) 4.67 (99)

& MSCIWorld (Net) 759 (1) -1028 (1) -986 (1) -554 (1) 275 (1) 11.13(60) -5.03 (1) -237(35) 222 (91) 3.62 (99)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison. 38
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Growth — Non US Equity — Risk and Return W Wilshire

California Public Employees Retirement System
Risk vs Non-US Equity Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011

Median Risk
0.00 More Return, Less Risk More Return, More Risk
—— .‘.—.‘H_ ]
1.00 e = s
e Bl
g - 2 e
x . "
T e s
' S Median Return e
& e
g — =
E ¥ et -.--"""r'. —
&= e
% .300 e .
§ o
e
i -
—
-4.00
L ]
Less Return, Less Risk Less Return, More Risk
-5.00
24 25 26 27 28 29 30
Rizk (Historical Standard Deviation of Retum)
Alpha: -14.38
Beta: 0.46
R-Squared: 0.35
Risk Value Risk Rank Return Value Return Rank
Total Plan - Composites 2613 37 -176 75
& MSCIEAFE 2402 23 426 00
Median 2579 -239
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Growth: = i e
Corporate Governance/MDP/FoF W Wilshire

Market

Value otr 1 Year 3 Year 5 Year 10 Year Date

Total Corporate Governance 4.0 6.6% -10.6% 10.4% -4.7% 5.2% 12/98
Policy Benchmark 5.5% -6.1% 8.4% -3.8% 3.3%
Value Added 1.1% -4.5% 2.0% -0.9% 1.9%

Total MDP 1.7 9.1% -4.4% 10.9% -0.8% 4.2% 6/00
Policy Benchmark 9.3% -4.1% 11.7% 0.2% 5.4%
Value Added -0.2% -0.3% -0.8% -1.0% -1.2%

Total FoF 0.8 9.7% -5.9% 16.1% --% --% 3/08
Policy Benchmark 10.3% -6.6% 15.3% --% --%
Value Added -0.6% 0.7% 0.8% -.-% --%
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—

[~

W Wilshire

Private Equity Fundraising

Commisments {5t

—Apgregate Copital

w40, of Funds
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N
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Fg. 1: Quarterly Private Equity Fundraising Breakdown, 2003 - 2011

Source: Preqin
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Growth:

Private Equity (AIM) — Performance

Attachment 4, Page 42 of 78

W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1 Year 3 Year 5 Year 10 Year VaR®”> Ratio”®  Ratio*
PRIVATE EQUITY (AIM) ? 32.1 -5.6% 12.4% 8.7% 8.2% 8.9%  $10.2 bil 0.6 -0.1
AIM Policy Benchmark ** -16.3% 1.4% 9.4% 9.3% 7.0% 0.6 0.0
Value Added 10.7% 11.0% -0.7% -1.1% 1.9%
Private Equity Partnership Investments 32.0 -5.7% 12.5% 8.7% 8.3% 8.9%
Private Equity Distribution Stock 0.2 17.1% -11.5% 19.1% 8.9% 9.0%
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Growth: = o e
Private Equity (AIM) — Rolling Excess Returns W Wilshire

CalPERS - AIM
36-Month Rolling Excess Return
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - AIM Benchmark
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Growth: r— i o
Private Equity (AIM) — Rolling Tracking Error W Wilshire

CalPERS - AIM
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - AIM Benchmark
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Growth:
Private Equity (AIM) — Universe Comparison
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W Wilshire

California Public Employees Retirement
Private Equity Returns of Public Funds > $10 Billion

Rates of Return for Periods Ending December 31. 2011

18%
16% B
14% I e ) IS
12% r===== 1 S ||
10% L | | |
- A H
6% I — e —
4% i I I I
2% | | |
0% || R - || [
_2!.0_ ______ _I______
A% | —
-6% LT
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 1.12 3.06 7.65 1533 17.27 11.04 7.13 11.19 15.93 13.44
25th Percentile -0.96 -0.16 518 1253 15.05 9.08 497 9.57 14.23 13.17
Median -2.50 -1.59 425 11.46 12.94 6.70 2.83 7.65 10.84 10.73
75th Percentile -4.01 -2.39 125 7.02 10.89 541 1.23 5.69 8.69 7.70
05th Percentile -4.05 -4.82 -2.88 -0.18 8.15 -0.36 -2.20 2.86 7.18 549
T Total Plan - Composites -5.61(95) -2.16 (71) 428 (46) 1237(25) 16.83 (9) 8.66 (33) 424 (33) 823 (37) 11.97(43) 8.90 (58)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison.
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Growth — AIM — Risk and Return W Wilshire

California Public Employees Retirement System
Risk vs Total Private Equity Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011

13.00 - .
Median Risk

12.00 More Return, Less Risk More Return, More Risk

" -

11.00 - =
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8.00 | Median Return L] -
7.00
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Apnualized Rate of Retun

4.00 .
3.00 - .
2.00 -

1.00 - Less Return, Less Risk Less Return, MareRisk
0.00 .
! ; =

[ 7 B 9 10 1" 12 13 14 18 16 17 18 19 20 21 22
Risk (Historical Standard Deviation of Retum)

Alpha: 7.18
Beta: 0
R-Squared: 0

Risk Value Risk Rank Return Value Return Rank

Total Plan - Composites 1386 10 813 37

Cs&P 500 2061 1 04 100
Median 1183 7.16
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U.S. Capital Markets: Fixed Income

Attachment 4, Page 47 of 78

W Wilshire

—Securitized —IG Corporate ——Aa Corporate —High Yield

Data sources: Wilshire Compass, Barclays Capital, U.S. Treasury

December 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr
Barclays Aggregate Bond Index 1.1 7.8 7.8 6.8 6.5 5.8
Barclays Treasury Index 0.9 9.8 9.8 3.9 6.8 5.7
Barclays Govt-Related Index 0.7 6.7 6.7 4.7 6.1 5.5
Barclays Securitized Index 1.0 6.2 6.2 6.8 6.4 5.6
Barclays Corporate IG Index 1.9 8.1 8.1 11.8 6.8 6.4
Barclays LT Govt/Credit Index 2.6 22.5 22.5 11.2 9.7 8.5
Barclays Long-Term Treasury Index 1.9 29.9 29.9 7.4 11.0 8.9
Barclays U.S. TIPS Index 2.7 13.6 13.6 10.4 8.0 7.6
Barclays High Yield Index 6.5 5.0 5.0 241 7.5 8.9
Treasury Bills 0.0 0.1 0.1 0.1 1.5 2.0
Barclays Fixed Income Indexes - OAS Treasury Yield Curve
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High Yield by Quality W Wilshire

December 31, 2011 Weight Qtr Ytd 1vYr 3Yr
Barclays High Yield Index 100% 6.5 5.0 5.0 241

Quality Distribution

Ba U.S. High Yield 40.1% 5.6 6.8 6.8 21.4
B U.S. High Yield 43.3% 6.4 5.4 5.4 20.2
Caa U.S. High Yield 14.5% 8.4 1.2 1.2 31.0
Cato D U.S. High Yield 1.9% 10.5 -12.4 -12.4 39.6
Non-Rated U.S. High Yield 0.2% 9.0 6.8 6.8 14.8

Barclays High Yield Indexes - OAS
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Data sources: Barclays Capital
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r~ 2 L ]
Income — Performance W Wilshire
5-year 5-year
Market Sharpe Info
Value otr 1 Year 3 Year 5 Year 10 Year VaR® Ratio*® Ratio®

INCOME 40.4 1.7% 12.4% 13.6% 8.8% 8.1%  $5.2 hil 1.1 0.1
Income Policy Benchmark *° 1.9% 13.9% 9.8% 8.5% 7.6% 1.1 0.0
Value Added -0.2% -1.5% 3.8% 0.3% 0.5%

U.S. Income 36.7 1.8% 12.9% 14.2% 8.9% 7.8% 1.1 0.1
U.S. Income Policy Benchmark *° 2.1% 14.7% 10.1% 8.6% 7.4% 1.1 0.0
Value Added -0.3% -1.8% 4.1% 0.3% 0.4%

Non-U.S. Income 3.6 0.2% 7.2% 8.6% 8.5% 9.1% 0.7 0.7
Non-US Income Policy Benchmark 3 -0.4% 5.3% 5.2% 7.2% 8.4% 0.6 0.0
Value Added 0.6% 1.9% 3.4% 1.3% 0.7%
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Income — Rolling Excess Returns W Wilshire

CalPERS - Income (SJEKA1)
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Global Fixed Benchmark
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Income — Rolling Tracking Error W Wilshire

CalPERS - Income (SJEKA1)
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Global Fixed Benchmark

4.40

4.20

4.00

3.80

3.60

3.40

3.20

w

=3

=]
T

Risk (Standard Deviation)
= g N N N N
[~ o N F (=2 [~
o o o o o o

-
[~}
o

1.40
1.20
1.00
0.80
0.60
0.40

0.20
Jul 2002 Feb 2003 Sep2003 Apr2004 Nov2004 Jun2005 Jan2006 Aug 2006 Mar2007 Oct2007 May 2008 Dec 2008  Jul 2009 Feb 2010 Sep 2010 Apr2011  Nov 2011

51




Attachment 4, Page 52 of 78

Income — Universe Comparison W Wilshire

California Public Employees Retirement

Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

20%
18% I
16% — —
14% —
T
12% | [T T
T | | | | | Fec-cc
10% — — — I |
------ T
8% T I R e | b . T r 6
______ L& - F-—--= L-—f- T
6% A | - | a e o I =y B e -
______ p p [ B,
P B - - | P
2% | p=mm—= | el |
e
0% p
p
2%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 334 11.88 14.69 19.11 18.57 17.57 10.64 9.75 6.43 724
25th Percentile 223 445 6.97 841 8.90 10.98 735 707 6.09 6.67
Median 1.78 345 6.11 739 8.18 10.40 646 6.40 5.63 6.30
75th Percentile 1.61 234 471 6.32 7.26 8.53 6.10 596 482 5.70
05th Percentile 0.30 0.75 1.78 412 4.40 7.14 3.01 286 287 4.02
T Total Plan - Composites 1.69(65) 820 (9 11.16 (9) 12390 (9) 1202 (9) 1357 (9 906 (5) 886 (5) 741 (1) 809 (1)
A Barclays Govt/Credit 1.18(87) 597 (12) 843(15) 873(18) 766(64) 6.60(95) 638 (62) 6.55(33) 5.54 (55) 5.85(60)
B Citigroup Non-US Govt Bond -0.48 (96) 047 (95) 4.16(85) 517(92) 5.19(91) 492(99) 6.20 (62) 723 (17) 467 (75) 836 (1)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison.

52



Attachment 4, Page 53 of 78

Income — Risk and Return W Wilshire

California Public Employees Retirement System

Risk vs Total Fixed Income Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011
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2.00 - »
3 4 B 6 7 8 ) 10 1"
Risk (Historical Standard Deviation of Retum)
Alpha: .07
Beta: -.0.35
R-Squared: 013
Risk Value Risk Rank Return Value Return Rank
Total Plan - Composites 717 1 886 5
£ Barclays Govt/Credit 4.60 62 6.55 3
[ Citi Non-US Gov Bond 10.06 5 733 17
Median 5.09 640
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US Income - Rolling Excess Returns W Wilshire

CalPERS - Domestic Fixed Income
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Domestic Fixed Benchmark
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US Income — Rolling Tracking Error W Wilshire

CalPERS - Domestic Fixed Income
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Dc tic Fixed Bencl k

Risk (Standard Deviation)
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US Income — Universe Comparison W Wilshire

California Public Employees Retirement

US Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

18%
16%
14% It
12% g T
T ______
10% — — ]
T L | F-=--- T
8% VNS N A P S ! .
o | T F2 | T
6% A Fms | | A R S R el S v
L _____ ___A_ﬂ_ F YAy
) I N [ N () I R B St t! R I
%000 - — — -
2% | F=====
Ve
0%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 247 1043 13.98 16.78 11.15 12.59 7.19 730 6.09 6.81
25th Percentile 2.16 4.86 712 871 9.05 11.14 6.88 6.71 5.86 6.23
Median 1.78 416 6.51 7.82 8.17 10.28 6.41 6.39 571 5.90
75th Percentile 1.56 3.78 6.12 7.13 743 797 6.18 543 5.00 5.20
05th Percentile 0.79 2.68 429 5.89 1.56 6.16 0.84 246 0.81 3.06
T Total Plan - Composites 1.84 (46) 896 (5) 11.68 (5 1292 (5) 1251 (1) 1415 (1) 917 (1) B88 (I) 7.64 (1) 784 (1)
A Barclays Aggregate 1.12 (91) 498 (13) 739(17) 7.84(45) 7.19(79) 6.77(89) 639 (60) 6.50 (30) 5.60 (56) 5.78 (58)
A Barclays Govt/Credit 1.18 (87) 597 (™ 843(13) 873(21) 7.66(62) 6.60(B9) 638 (60) 6.55 (30) 5.54 (56) 5.85 (50)

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison.
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International Income — Rolling Excess — A
Returns W Wilshire

CalPERS - Int'l Fixed Income
36-Month Rolling Excess Return
D ber 31, 2001 - D ber 31, 2011
Benchmark: CalPERS - Int'l Fixed Benchmark

Total Return
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International Income — Rolling Tracking — A
Error W Wilshire

CalPERS - Int'l Fixed Income
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Int'l Fixed Benchmark
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International Income — Universe — o
Comparison W Wilshire

California Public Employees Retirement

International Fixed Income Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

25%
20%
e B
10% 1 = .
- [ T _T_____ —T—;——— ﬁ ——————— -
5% c ~ SSooo T - ——
LS I Ll I— B
""" I N I e I B e
0% T B"ﬂ:“_ L’) —
Sl [
-10%
-15%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 453 3.3 12.05 1231 12.30 19.24 5.83 8.16 8.29 12.78
25th Percentile 379 2.06 497 7.03 945 16.17 7.94 782 7.79 12.78
Median 1.60 -125 2390 5.12 6.80 12.37 5.83 7.04 7.22 10.35
T5th Percentile 049 -4.05 -1.99 212 4.80 7.65 455 5.76 545 821
95th Percentile -1.11 -11.10 -12.06 923 0.10 5.85 352 5.14 3.77 7.80
T Total Plan - Composites 019(7% L70(25) 6.09 (15 7.22(15) 804 (35 875(56) 803 (15) 859 (1) 5.68(62) 9.19(62)
[i Citigroup Non-US Govt Bond 048 (89) 047 (37) 416 (30) 517 (45) 519 (65) 492 (100) 6.20 (33) 723 (41) 467 (87) 836 (62)
n Citigroup Hedged Non-US Govt 060 (70) 365 (5) 50020y 4.06 (35 327 (87) 297 (100) 421 (87) 434 (99) 435(87) 443 (99

Returns for periods greater than one vear are anmalized.

GOF returns are used in universe comparison.
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W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1 Year 3 Year 5 Year 10 Year VaR* Ratio®® Ratio™
INFLATION 7.2 4.5% 8.4% 10.6% --% --% $0.6 bil N/A N/A
Inflation Policy Benchmark *’ 4.2% 7.4% 8.9% --% --% N/A N/A
Value Added 0.3% 1.0% 1.7% --% --%
Commodities *° 3.4 9.0% -0.6% 7.6% --% --%
GSCI Total Return Index 9.0% -1.2% 6.9% --% --%
Value Added 0.0% 0.6% 0.7% --% --%
Inflation Linked Bonds 3.9 2.8% 12.8% 9.9% --% --%
Custom Benchmark 2.6% 11.7% 9.5% --% --%
Value Added 0.2% 1.1% 0.4% --% --%
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Inflation — Rolling Excess Returns W Wilshire

CalPERS - Inflation (SX3CA2)
36-Month Rolling Excess Return
D ber 31, 2008 - D ber 31, 2011
Benchmark: CalPERS - Inflation BM (CPERSINF)
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Inflation — Rolling Tracking Error W Wilshire

CalPERS - Inflation (SX3CA2)
36-Month Rolling Excess Risk
December 31, 2008 - December 31, 2011
Benchmark: CalPERS - Inflation BM (CPERSINF)
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Real Assets
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W Wilshire

December 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

Barclays U.S. TIPS Index 2.7 13.6 13.6 10.4 8.0 7.6
Dow Jones UBS Commaodity Index 0.3 -13.3 -13.3 6.4 -2.1 6.6
Global Public Real Estate* 9.8 3.3 3.3 19.9 -3.2 10.5
NCREIF Property Index 3.0 14.3 14.3 2.4 3.1 8.1
NCREIF Timberland Index 0.5 1.6 1.6 -1.2 4.6 7.6
Alerian MLP Index (Oil & Gas) 16.3 13.9 13.9 39.7 14.2 15.5

* Wilshire Global Real Estate Securities from December 2001 to December, 2004. Wilshire

Global REITs from 2004 to present.
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Data sources: Wilshire Compass, National Council of Real Estate Investment Fiduciaries
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(s . .
Commercial Property (as of a3 2011) W Wilshire

Office

Retalil

SF mil Yo Chyg
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- 16%
0 10% - 2%
F 14% i
90 % 0%
-60 Absomfion (L 7% 2%
_go | "= Absorpfion (L) - 10% Source: CERE Econometric Advisors, ICSC
—1\["|:|(j;|:||'||:.-}|I Rate [R] o CREE E - Ad 6% T T T T T T T T T T T T T T T T T T -4%
-100 uress conometric Advicor;  geg 93 94 95 96 97 98 99 00 O1 02 03 04 O5 06 O7 08 09 10 11
90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 1071 YID YTD
SF mil units ths
400 - : - 8%
400 1 mmmm Absorption (L) 15% W Absorption (L)
—— Availability Rate (R) 14% 200 ~ Vacancy Rate [R)
13%
12% 200
1%
100
10%
99 0
8%
-100
7%
_300 Source: CBRE Econometric Advizors &% 200 J Source: CBRE Econometric Advisors [ 40
90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 101 YD 94 95 95 97 98 99 00 O1 02 03 04 05 06 OF 08 09 10 11
YTD
Source: CB Richard Ellis
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Timber (as of Q3 2011) W WIIShIre

L]

Southeastern Timber Prices Northeastern Hardwood Timber Prices
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Real Assets — Performance
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W Wilshire

REAL ASSETS

Real Assets Policy Benchmark >
Value Added

Real Estate >

Real Estate Policy Benchmark >*
Value Added
TUCS Real Estate Median

Forestland>°
NCREIF Timberland Index
Value Added

Infrastructure >°
CPI + 400 BPS 1Qtr Lag
Value Added

Market
Value
21.8

18.8

2.3

0.7

0.2%

3.0%
-2.8%

0.8%

3.6%
-2.8%
2.4%

-4.4%
-0.4%
-4.0%

-0.4%
1.5%
-1.9%

1 Year 3 Year
9.9% -15.8%
14.4% 0.9%
-4.5% -16.7%
11.3% -17.8%
15.8% 2.3%
-4.5% -20.1%
13.0% -1.9%
-71.3% -1.6%
0.3% -0.4%
-7.6% -1.2%
47.5% 21.3%
9.6% 7.5%
37.9% 13.8%

5-year 5-year
Sharpe Info
5 Year 10 Year  VaR®® Ratio®’  Ratio®®
-11.5% 2.6% $2.5 bil -0.8 -1.2
5.1% 9.7% 0.5 0.0
-16.6% -7.1%
-13.2% 1.6% $2.6 hil -0.8 -1.2
5.0% 8.7% 0.5 0.0
-18.2% -7.1%
-1.9% 7.3%
--% --%
--% --%
--% --%
--% --%

-.-%
-.-%

--%
-.-%
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Real Estate — Performance
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W Wilshire

5-year 5-year
Market Sharpe Info
Value otr 1 Year 3 Year 5 Year 10 Year  VaR™ Ratic®®  Ratio®®
Real Estate °° 18.8 0.8% 11.3% -17.8% -13.2% 1.6% $2.6 bil -0.8 -1.2
Real Estate Policy Benchmark °° 3.6% 15.8% 2.3% 5.0% 8.7% 0.5 0.0
Value Added -2.8% -4.5% -20.1% -18.2% -7.1%
TUCS Real Estate Median 2.4% 13.0% -1.9% -1.9% 7.3%
Core Real Estate Ex-Public REITS 6.4 1.4% 17.8% -15.8% -6.1% 5.7%
NCREIF Property 1 Qtr Lagged 3.3% 16.1% -1.5% 3.4% 7.8%
Value Added -1.9% 1.7% -14.3% -9.5% -2.1%
Value Added 1.9 -0.7% 10.3% --% -.-% --%
NP1 1 Qtr Lagged + 200BPS 3.8% 18.4% --% --% --%
Value Added -4.5% -8.1% --% --% --%
Opportunistic 9.2 -0.6% 9.3% -21.8% -20.1% -3.6%
NPI 1 Qtr Lagged + 400BPS 4.3% 20.7% 2.5% 7.5% 12.1%
Value Added -4.9% -11.4% -24.3% -27.6% -15.7%
Public REITS 1.2 7.3% -5.9% 15.7% -6.3% --%
FTSE EPRA/NAREIT DE Index 7.4% -5.8% 16.2% -5.3% --%
Value Added -0.1% -0.1% -0.5% -1.0% --%
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Real Assets — Rolling Excess Returns W Wilshire

CalPERS - Real Assets (SW3CA2)
36-Month Rolling Excess Return
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Real Assets BM (CPERSRAB)
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Real Assets — Rolling Tracking Error W Wilshire

CalPERS - Real Assets (SW3CA2)
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Real Assets BM (CPERSRAB)
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Real Estate — Rolling Excess Returns W Wilshire

CalPERS - Total Real Estate
36-Month Rolling Excess Return
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Total Real Estate Benchmark

12.00

10.00

-6.00

-8.00

Total Return

-10.00

-12.00

-14.00

-16.00

-18.00

-20.00

-22.00
-24.00
-26.00

-28.00

Aug 2002 Apr 2003 Dec 2003 Aug 2004 Apr 2005 Dec 2005 Aug 2006 Apr 2007 Dec 2007 Aug 2008 Apr 2009 Dec 2009 Aug 2010 Apr 2011 Dec 2011

70




Attachment 4, Page 71 of 78

Real Estate — Rolling Tracking Error W Wilshire

CalPERS - Total Real Estate
36-Month Rolling Excess Risk
December 31, 2001 - December 31, 2011
Benchmark: CalPERS - Total Real Estate Benchmark
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Real Estate — Universe Comparison W Wilshire

California Public Employees Retirement

Real Estate Returns of Public Funds > $10 Billion
Rates of Return for Periods Ending December 31. 2011

25%
[ )
20% —
*
15% r'Y
T A L_X___
10% X | F===77 | —
L L _ | — r i
5% || _"’f'" L I e N e I I
e T T \ - T
______ . | _x D
0% | A=--—- | l . . T
e P L_____ -
) ] S N [ B
a0l T [
T
-15%
T T
-20%
1 Quarter 2 Quarters 3 Quarters 1 Year 2 Years 3 Years 4 Years 5 Years 7 Years 10 Years
5th Percentile 822 8.69 16.08 22.76 22.44 6.34 3.27 2.56 8.50 10.80
25th Percentile 3.76 6.24 11.68 16.86 12.85 1.34 2273 0.94 827 0.87
Median 248 436 0.58 15.07 9.68 442 -5.12 -2.38 7.14 8.64
75th Percentile 0.73 191 6.79 10.93 741 -5.45 -8.14 -3.79 410 6.34
05th Percentile -3.06 -2.79 1.71 7.13 4.19 -13.30 -13.10 -7.96 1.96 6.10
T Total Plan - Composites 1.00(71)  4.02(50) 6.17(78) 1296 (50) 4.26(87) -16.51 (99) -16.81 (99) -11.72(99) 0.90 (99)  4.05(99)
X NCREIF Property Index 296(31) 636(15) 1055(31) 1426 (50) 13.68(17) 243(15) 013 (5) 309 (1) 7.23 (43) 8.06(58)
#® Wilshire RESI 1540 (1) -199(81) 1.81(92) 856(87) 1839 (9) 21.89 (1) 217 (5) -2.15(45) 477 (58) 10.15 (5)
Returns for periods greater than one vear are anmalized.
GOF returns are used in universe comparison. 72
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Real Estate — Risk and Return W Wilshire

California Public Employees Retirement System
Risk vs Total Real Estate Returns of Public Funds > $10 Billion

5 Years Ending December 31, 2011
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Alpha: &

Beta: -0.5

R-Squared: 017

Risk Value Risk Rank Return Value Return Rank

Total Plan - Composites 1655 15 172 o9

Y NCREIF Property Indx 751 100 309 1

@ Wilshire RESI 3570 1 215 45
Median 11.98 -138
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M a o o
Hedge Fund Performance W Wilshire

December 31, 2011 Qtr Ytd 1Yr 3Yr 5Yr 10 Yr

DJ CS Hedge Fund Index 0.7 -2.5 -2.5 8.6 3.2 6.4
Event Driven Index 0.7 -9.1 -9.1 7.2 2.8 71
Global Macro Index 0.6 6.4 6.4 10.4 8.6 10.6
Long/Short Equity Index 2.0 -7.3 -7.3 6.6 2.0 6.0
Multi-Strategy Index 1.3 1.8 1.8 11.5 3.1 6.6
Wilshire 5000 12.0 1.0 1.0 14.9 0.1 3.8
MSCI ACWI ex-US ($9) 3.8 -13.3 -13.3 11.2 -2.5 6.8
Barclays Aggregate Bond Index 1.1 7.8 7.8 6.8 6.5 5.8
Dow Jones UBS Commaodity Index 0.3 -13.3 -13.3 6.4 -2.1 6.6

Chart of the Month: Proporfion of Hedge Fund Investors with a
Preference for Eoch Hedge Fund Stategy

According to a Preqin survey,
investors are looking for

opportunities primarily in : B
Long/Short Equity Funds in -

2012, followed by Global
Macro hedge funds.
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Data sources: Wilshire Compass, Preqin
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ARS - Distribution of Performance W Wilshire

5-Year 5-Year Up o-Year 5-Year

Info  Capture Sharpe Sortino

Market Value  Qtr 1Year 3Year 5 Year Ratio® Ratio Ratio® Ratio*

Absolute Return Strategies 5.2 -1.1% -2.3% 6.2% 1.1% -0.9 0.1 -0.1 -0.1

ARS Policy Benchmark ** 1.3% 5.6% 5.8% 7.7%
Value Added -2.4% -71.9% 0.4% -6.6%
Total Direct Investments 3.7 -0.9% -1.1% 8.3% 1.7%
Total Emerging Fund of Hedge Funds 1.5 -1.8% -5.0% 0.6% -0.1%
HFRI Fund of Funds Index 0.4% -4.4% 4.0% -0.5%

Rolling Correlations vs. Index

Percentage
of positive Beta vs. PERS Domestic  MSCI AW
Months  S&P 500 W5000 2500 Fixed Index X US
66% 0.3 0.7 0.7 0.3 0.8
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ARS - Histogram of Monthly Returns W Wilshire

CalPERS- ARS (net)
Monthly Histogram April 2001 to December 2011

Frequency
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M A . .
ARS - Universe Comparison W Wilshire

Universe Analysis
Period as of December 31, 2011
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Annualized Quarterly Return

-3.00 -2.09
-4.00
-5.00 5.19
-6.00

-1.00

-8.00 786

Quarter One Year Three Years Five Years

Quarter One Year Three Years Five Years

& |ARS (HOF) 145 (80% ) -2.28 (38% ) 6.24(50% ) 140(63% )
=+ ML 1-¥r Treasury + 5% 132 (22% ) 5.64 (1% ) 5,76 ( 56% ) T.68 ( 2% )
# of Products v 214 192 164
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,Lé\lﬁi‘sle—rsl"\’eollmg 3-Year Ranking vs. HFOF W Wilshire

Rolling 12-Quarter Universe Analysis
December 31, 2006 - December 31, 2011
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